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E&S/Specialty Markets The Connectl_cut insurance commissioner h_as recommended
Insurance Companies that the state legislature give her authority to disapprove coastal
Risk Management homeowners insurance rates that she deems excessive and
Technology added controversial guidelines for coastal insurers.
Asbestos & Mold L
Auto & Homeowners In “A Report on the Availability of Homeowners Insurance
Bermuda Market Along the Connecticut Coastline,” Commissioner Susan F.
Claims And Fraud Services Cogswell also called for an increase in the per-claim cap on
Environmental/Pollution Coverage  |osses covered by the Connecticut Insurance Guaranty
More Channels... Association from $300,000 to $500,000 to reflect higher home
Feedback values.
ge“ers To The Editor She said her recommendations would balance “the need for
tory Ideas R X . .
consumer choice with the need to maintain the solvency of the
Events insurance industry and a vibrant competitive marketplace.”
ACE/SCLA . i _— .
Workers' Comp Conference _ Thg coastal filing review guidelines she put in _place Wo_uld
Events Calendar limit insurers’ mandates for storm shutters and their deductible
Submit Event requirements. Property Casualty Insurers Association of
Edit Event America (PCI) said they were among the most restrictive in the
Services nation.
Associations The study followed a public flap that ensued after Andover
Industry Links Insurance Company was given departmental approval to require
Agent/Broker Buyers' homeowners it insures to install storm shutters—a decision that
Guide- Submit Listings Republican Gov. M. Jodi Rell put on hold.
Agent/Broker Buyers' Ms. Cogswell’s guidelines would require insurers to offer
Guide- Search Listings homeowners a choice between shutters or other storm
Advertisers mitigation and higher deductibles. Carriers could nonrenew if
Media Kit both options were refused.
Eﬁf;:?;;'g;epgg:f nities More than 2,600 feet from the coast the maximum deductible
Material Specs would be 2 percent. The commissioner also called for creation
. of a Coastal Market Assistance Plan as part of the existing
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_ pool coverage that is offered.
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Underwriting Benchmarks As part of its research, the department held a hearing in
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Septemper auring wnich agents, accoraing 1o the report, gave
anecdotal evidence that carriers “are not writing homeowners
insurance policies along the coast, in violation of their filed
underwriting guidelines.”

The commissioner’s report said such activity would be
audited.

Besides public and legislator input, the study included a data
call of insurers, a review of applicable laws, interviews with
insurance company representatives, and examination of studies
of rating agencies and catastrophe insurance markets.

The study concluded that after Hurricane Andrew in 1992,
national insurers pulled back from homeowners insurance,
while small companies and mutual carriers increased their
involvement.

After the 2004-2005 hurricane season’s large losses, the
small companies bore a “disproportionately large portion of
those costs through increased reinsurance rates,” the report said.

Based on changes of windstorm models and rating agency
criteria, the small firms--in addition to reinsurance hikes--may
face financial pressures, which “means they must restrict
underwriting, increase rates or a combination of both to
maintain solvency,” the report found.

Kristina Baldwin regional manager and counsel for PCI
noted the guidelines required insurers to let homeowners to
choose among storm mitigation techniques including plywood,
which she said was ineffective if improperly applied.

The guidelines with “create a less competitive market
resulting in fewer choices for consumers,” said Ms. Baldwin,
adding that they ignored market realities, storm predictions and
laws of economics.
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