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He stressed it's important that the terms of the sale agreements match what the policy covers.
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condition or collateral for writing a loan. She also noted that it's very common for key person

Traffic Reports insurance in the first few years that a company is in operation, when it's most dependent on its
Web Cams founders in order to survive and thrive.
Podcasts The key person in your company might not be an owner or a chief operating officer.

"You may want to look beyond that to someone who is your creative person -- you may want to

SITE SERVICES cover them," Weatherford said. ““With recruiting costs, with finding the right fit and putting in

Advertise some training, you can be anywhere between 16 and 18 months in the replacement process."
RSS Feeds SAME REQUIREMENTS

News by Emafl While other states are more restrictive, there are no requirements on which key executives or
News by mobile owners are covered by this type of insurance, said Vodicka.

About Us Companies seeking to buy key-person insurance will find they're facing some of the same

Site Map requirements and conditions as individuals -- for example, if the insured owner or employee has
Past Articles health problems, the company might not be able to buy insurance, or the premiums might be

much higher. The insurer is likely to look at driving records and lifestyle choices such as
smoking and drinking.

PARTNERS
o b o 4 Also like regular life insurance, there are generally two kinds: Term insurance and whole or
WLRN | Miami Herald H . .
News permanent insurance. Weatherford noted that some companies choose term insurance for
periods of say, five years, to protect themselves in their formative years; after that point, a
CBS 4 WFOR-TV founding partner, for example, might not be as critical to the survival of a business.
gs‘s’s;t?g:r n The NAIC website has a page that explains key-person insurance at www.InsureU

online.org/smallbusinesstopic_group_key_life.htm
More Partners A . ) .
Weatherford advises owners to shop around, much as they would with their personal life

insurance.

“It's pretty easy to compare coverage on price and benefits with a variety of insurers," she said.
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Miami Herald business writer Beatrice E. Garcia and the Associated Press contributed to this
report.
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